CONSOLIDATED FINANCIAL STATEMENTS

The Bank of Nova Scotia Jamaica Limited
Consolidated Statement of Income

For the three months ended

For the six months ended

Unaudited April January April April April
($ millions) 2006 2006 2005 2006 2005
GROSS OPERATING INCOME 6,536 6,522 6,133 13,058 12,411
INTEREST INCOME
Loans and deposits with banks 3,292 3,322 2,877 6,614 6,162
Securities 2,240 2,215 2,450 4,455 4,569
5,532 5,537 5,327 11,069 10,731
INTEREST EXPENSE
Deposits and repurchase agreements 1,771 1,750 1,911 3,521 3,982
Net interest income 3,761 3,787 3,416 7,548 6,749
Provision for credit losses (85) (7) (73) (92) (159)
Net interest income after provision for credit losses 3,676 3,780 3,343 7,456 6,590
Net fee and commission income 690 630 550 1,320 1,136
Insurance premium income 103 99 82 202 159
Gains less losses from foreign currencies 21 255 173 466 380
Other operating income 0 1 1 1 5
1,004 985 806 1,989 1,680
TOTAL OPERATING INCOME 4,680 4,765 4,149 9,445 8,270
OPERATING EXPENSES
Staff costs 1,080 1,286 958 2,366 2,049
Premises and equipment, including depreciation 280 294 228 574 479
Changes in policyholders' reserves 498 551 576 1,049 955
Other operating expenses 456 482 378 938 811
2,314 2,613 2,140 4,927 4,294
PROFIT BEFORE TAXATION 2,366 2,152 2,009 4,518 3,976
Taxation (599) (620) (575) (1,219) (1,120),
NET PROFIT 1,767 1,532 1,434 3,299 2,856
Earnings per share based on 2,927,232,000 shares (cents) 60 52 49 113 98
Dividend per share (cents) 25.0 25.0 25.0 50.0 50.0
Dividend payout ratio 41.43% 47.76% 51.04% 44.37% 51.25%
Return on average equity (annualized) 28.50% 25.64% 26.55% 27.07% 26.86%
Return on assets (annualized) 3.65% 3.16% 3.31% 3.41% 3.29%
Book value per common shares 8.47 8.16 7.38 8.33 7.27
P/E Multiple 8.32 10.03 14.67 8.84 14.67
Productivity ratio 50.35% 54.90% 52.42% 52.63% 52.83%
Productivity ratio (excluding Life Insurance Business) 40.78% 44.28% 39.53% 42.53% 42.30%
Note:

Where necessary, certain comparative amounts have been restated to conform to current year's presentation.



The Bank of Nova Scotia Jamaica Limited
Consolidated Balance Sheet

Six months Six months
ended Year ended ended
April 30  October 31 April 30
Unaudited
($ millions) 2006 2005 2005
ASSETS
CASH RESOURCES 47,735 44,408 44,338
INVESTMENTS
Held To Maturity 29,399 30,007 26,202
Held For Trading 164 22 0
Securities available for sale 11,472 9,703 7,746
41,035 39,732 33,948
GOVERNMENT SECURITIES UNDER REPURCHASE AGREEMENT 29,193 27,227 25,769
LOANS, AFTER MAKING PROVISIONS FOR LOSSES 59,360 57,649 54,645
OTHER ASSETS
Customers' Liability under acceptances,
guarantees and letters of credit 3,826 3,487 2,861
Real estate & equipment at
cost, less depreciation 2,162 2,017 1,992
Deferred Taxation 110 110 86
Retirement Benefit Asset 4,006 3,764 3,495
Other assets 6,110 5,067 6,322
16,214 14,445 14,756
TOTAL ASSETS 193,537 183,461 173,456
LIABILITIES
DEPOSITS
Deposits by public 110,256 107,280 101,285
Other deposits 7,108 6,268 4,706
117,364 113,548 105,991
OTHER LIABILITIES
Acceptances, guarantees & Letters of Credit 3,826 3,487 2,861
Liabilities under repurchase agreements 17,924 16,706 17,168
Deferred Taxation 1,500 1,497 1,388
Retirement Benefit Obligation 407 326 298
Other liabilities 5,364 4,417 5,755
29,021 26,433 27,470
POLICY HOLDER'S FUND 21,825 19,955 18,044
SHAREHOLDERS' EQUITY
Capital- Authorized, 3,000,000,000 ordinary shares
Issued and fully paid, 2,927,232,000
Ordinary stock units of $1 each 2,927 2,927 2,927
Reserve Fund 3,158 3,158 3,158
Retained Earnings Reserve 4,793 4,493 4,043
Loan Loss Reserve 807 807 807
Other Reserves 27 27 27
Investment Cumulative Remeasurement result from
Available for Sale Financial Assets 162 194 186
Unappropriated Profits 13,453 11,919 10,803
25,327 23,525 21,951
TOTAL LIABILITIES AND SHAREHOLDERS' EQUITY 193,537 183,461 173,456

Note:

Where necessary, certain comparative amounts have been restated to conform to current year's presentation.

Director Director
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The Bank of Nova Scotia Jamaica Limited
Consolidated Statement of Cash Flows

Six Months ended Six Months ended
April 30 April 30
Unaudited ($ millions) 2006 2005
Cash flows provided by operating activities
Net Income 3,299 2,856
Adjustments to net income to determine Net Cash Flows:
Depreciation 148 144
Policyholders reserve 1,871 1,943
Other, net 214 397
5,532 5,340
Cash flows provided by/ (used in) investing activities
Investment securities (net purchases and proceeds) (1,336) 1,090
Loans (1,731) (1,296)
Government Securities Purchased Under Repurchase Agreement (1,966) (723)
Other, net (2,113) (916)
(7,146) (1,845)
Cash flows provided by/ (used in) financing activities
Deposits 2,975 2,474
Dividends paid (1,464) (1,464)
Other, net 2,016 (1,490)
3,527 (480)
Net change in cash 1,913 3,015
Cash at beginning of period 42,502 37,565
Cash at end of period 44 415 40,580
Represented by :
Cash Resources 47,735 44,338
Cheques and other instruments in transit, net (3,320) (3,758)
CASH AT END OF PERIOD 44,415 40,580
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Notes to the Consolidated Financial Statements

April 30, 2006

1.

Basis of presentation

These consolidated financial statements
have been prepared in accordance with and
comply with International Financial Reporting
Standards. In 2005, the Group early adopted
the following IFRS, which are relevant to its
operations.

IAS 1- Presentation of Financial
Statements

IAS 8 - Accounting Policies, Changes in
Accounting Estimates and Errors.

IAS 10 - Events after the Balance Sheet
Date.

IAS 16 - Property, Plant and Equipment

IAS 17 - Leases

IAS 24 - Related Party Disclosures

IAS 32 - Financial Instruments: Disclosure
and Presentation.

IAS 36 - Impairment of Assets

IAS 38 - Intangible Assets

IAS 39 - Financial Instruments: Recognition
and Measurement.

Financial Assets

The Group classifies its financial assets in
the following categories: financial assets
held for trading; loans and receivables; held-
to-maturity; and available-for-sale financial
assets. Management determines the
classification of its investments at initial
recognition.

Held For Trading
This category includes a financial asset

acquired principally for the purpose of selling
in the short term or if so designated by
management.

Loans and receivables

Loans and receivables are non-derivative
financial assets with fixed or determinable
payments that are not quoted in an active
market. They arise when the Group provides
money, goods or services directly to a debtor
with no intention of trading the receivable.

Held-to-Maturity
Held-to-maturity investments are non-

derivative financial assets with fixed or
determinable payments and fixed maturities
that the Group’s management has the
positive intention and ability to hold to
maturity.

Available-for-sale

Available-for-sale investments are those
intended to be held for an indefinite period of
time, which may be sold in response to
needs for liquidity or changes in interest
rates or equity prices.

Available-for-sale held for trading financial
assets are carried at fair value. Loans and
receivables investment is carried at
amortised cost using the effective interest
method. Gains and losses arising from
changes in the fair value of the held for
trading category are included in the income
statement in the period in which they arise.
Gains and losses arising from changes in the
fair value of available-for-sale financial
assets are recognized directly in equity.
Interest calculated using the effective
method is recognized in the statement of
revenue and expenses.

Loan loss provision

A provision is established on the difference
between the carrying amount and the
recoverable amount of loans. The
recoverable amount being the present value
of expected future cash flows, discounted
based on the interest rate at inception or last
reprice date of the loan.

Regulatory loan loss provisioning
requirements that exceed these amounts are
maintained within a loan loss reserve in the
equity component of the Balance Sheet.

Employee benefits

Pension asset — The group participates in a
defined benefit pension plan. The pension
costs are assessed using the projected unit
credit method. Under this method, the cost of
providing pensions is charged to the income
statement, and the net of the present value
of the pension obligation and the fair value of
the plan assets, is reflected as an asset on
the balance sheet.

Other post-retirement obligations — The
Group provides post retirement healthcare
and group life insurance benefits to retirees.
The method of accounting used to recognize
the liability is similar to that for the defined
benefit pension plan.



Deferred taxation

Deferred income tax is provided in full, using
the liability method, on temporary differences
arising between the tax bases of assets and
liabilities and their carrying amounts.

Property, plant and equipment
All property, plant and equipment are stated
at cost less accumulated depreciation.

Cash and cash equivalents

For the purposes of the cash flow statement,
cash and cash equivalents comprise cash
resources and cheques in transit.

Segment reporting
The Group is organized into five main
business segments:

= Retail Banking — incorporating
personal banking services, personal
customer current accounts, saving
deposits, custody, credit and debit
cards, customer loans and mortgages;
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Corporate and Commercial Banking —
incorporating non-personal direct debit
facilities, current accounts, deposits,
overdrafts, loans and other credit
facilities and  foreign  currency
transactions;

Treasury — incorporating the Bank’s
liquidity and investment management
function, management of
correspondent bank relationships, as
well as foreign currency trading;
Investment Management Services —
incorporating investments and pension
fund management and the
administration of trust accounts;
Insurance Services — incorporating the
provision of life insurance and

Other operations of the Group
comprise General Insurance
Brokerage and property rental.

Transactions between the business
segments are on normal commercial
terms and conditions.



